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SECURITY INFORMATION iy Ootober 1951

ECONOMIC INTELLIGENCE COMMITTER
- - Minutes of Mesting held in '
Directores Conferance oo, Adninistration Bullding
W Streﬁtp jio Lan

27 Sephember 1951

PRESENT s

Dr. Max F. hﬁ.llﬂt&n, CIA, Chairman

¥r. Ddwaxd D&W’ State

#r, Howard Hedemann, State

Ur. John Fo Kullgren, Army

Col. ILloyd R. MacAdam, Army

Cdr. Donald C. Desne, Navy

Dr. Edwerd Allen, Air Force

Hr. John Easton, JCS

Col. Ho Go Vo Harb’ JCS

Mr. Stanley Andvews, Agriculture

. O, Vo Wells, Agriculture

Mr. Edwsrd Fo Denison, Commerce

¥r. Henry Ceufield, Jr., Intericr

Mr. Joseph H. Taggart, Munitiocns Board
» CIA, Secretary
CIA

APPROVAL OF MINUTES

1w Actlon: The minutes of the Economic Intelligence Comnittee massting
of 13 Sepmi*' 1951 (EIC-l=5) ware approved with the following corrections:

{a) In paragraph 15, last sentence, delete "preparation of a
coordinated paper? and insert "initiation of a survey of ressarch
prograns. " : :

(v) In paragraph 18, change refersnce paregraphs fram "21 and
22" o 19 and 20.% .
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REPORT ON THE PROGRESS OF SULCOMMITTELS - GENERAL

2. JAction: A proposed associate momber will be conmidered as goproved
by the EIT 1 no objections to approval are raceived by the EIC Secretaciat
before 1700 hours of the day of the EXC meeting at whiceh the nemination is
anncunsad.

Jo Mr, Trwin N, Heine, Chief of The Division of Ship Statistics N
Maritime Adminlstration, wes approved as an associate member of the
Transportation Subcommittse.

he Discussions Progress of subcomultiess was discuseed in broasd
outline. “IT was pointed out that subcomnities minutes are being distributed
to all EIC members, giving more cemplebe detalls on activities.

TERMS OF REFERENCE FOR SUBCCMMITTEES

. 5. Action: Coordinated teyms of reference will be distributed o
EIC memhers for consideration at the next msating.

6. It was sgreed that the attempt o cest terms of relerence in a
common mold should be held to a minimum, on the grounds that individuality
should be encouraged. The EIC should cocrdinate only to the extant of
ramoving conflicts among terms of reference of differsnt subcomyitiees.

7. It was agreed that no atiempt should be made in the terms of
reference to spell out in general termg the relative inportance of different
functions. The EIC should instead provide from time o time such guddances
as is required on the importance of particulsr subcomnittes sctivities.
Arrangements should be made for subcommittes chalrmen to meet with the
EIC from time Yo time to discuss their problens. '

PETROLEUM ADVISORY PANEL

Be Action: It was agreed that mewbers of advisory panels were
selected more as individuals than as repregentativas of agencies. Hence
there should not be any provision for alternats pansl. nembers.

9. It was agreed that the Petroleum Advisory Pemsl should select
itz ovm chairman, '

10. Discussion: The difference in nature between subcommitibeas smd
advisory pansls was pointed out. Hembers of the latter are chosen wmors
for their experience and knowledge as individuals thun as representabives
of particular agency viewpoints. :
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WORKING GROUP ON THE ECONOMY OF WESTERN EUROPE

1l. Discussion: Work for NIE-LO is proceeding on schedule. State
has taken on the study of machinery in Western Furope because of the
Inability of A to underteke this work at the pregent time. Ways have
been found to surmount nost of the obstructions to research on the
agriculturgl sections. :

- 12, The question was ralsed whether the terms of raference for
NYE-NO specifically, and for other NIE's in general, wars not overclassifisd.
It was polnted out that most of the WIE'S concerned subjects that any
foreign country would expsct US intelligence to invastigate as a matter
of course. Dr. Milliken stated that this sacurity lssus was being taken
up, along with related issues, at appropriate levels.

SURVEY OF RESEARCH FROGRAMS ON THE ECONOMY OF THE SOVIEY ORBIT

13. Action: The Secretariat hopes to, present at the next neeting
a preliminary report covering all categories surveyed.

1h. Discussion: The Secretary pointed out that it has seemed
appropriatd to move veyond the original intentlion of swurveying research
projects in beingi Information is alsoc being collected on the general.
nature of research programs, major gaps in knowledgs, and persomnel
engaged in research. A sample of the form which the survey might teks
was distributed at the meeting. —

PG’Z'EHTIAL INSECURITY OF FCREIGN AREAS 9_§’ STRATEGIC IMPORTANCE TQ THE us

15. Action: Ge2 is proposing to the IAG that a series of National
Intellipents LS fimates be undertaken to survey key factors that might
endanger the accessabiliiy of strategic world areas to the US. The ETC
Will probably be involved in evaluation of the mzjor economic factors.

16. It was generally agreed that, 1f such studie:s are to be undertaken,
sufficlent time should be alloted to perait an adequate ressarch effect.

17. Discussion: It wus agreed that, although the location of
strategic matelials and the importence of areas supplying them have bosen
carefully studied by the intellipence community, there have been no
systematic studies of the likelihood of Lloging access to the materials in
these areas and of the significance of such losses.

PROPOSED NEW SUBCOMMITTEES

18. Action: At the request of the State Department, representative,
the suggestion Tor establishing a Chemicals Subcommittee was tabled for
future consideration. In the meantine, agencies are raguested to send
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.19, Members of the EIC are to take under advisenmant the quastion

bof the desirability of establishing subcommittees to cover geogrephic

areas.

€0, Dimcussions 3State Departmont pointed out tha difficulties in
swoviding representatives to functional committees because of Statets
intelligence offices organized primsrily on a rcgionsl basis.
Statets declslons on membership in subcommittees hinged on the Likelihood
of the futwre establishment of srea subcomuittees.

INTELLIGENGE ON EAST-WEST TRADE

21, Discussion: The EIC was informed that an NIE on the relative
strategic Importance of axisting levels of last-West trads to the Soviet
Bloc and to the West will be initiated scon. The need for careful thinking
on concepteral and analytical issues was pointed out. ORR (CIA) has
initliated a project on these conceptual and analytical ilssues, and welcomes
any caments from other agencles. ' : .
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Econanic Intelliigernce Conmitiew
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INTERNATIONAL FINANCE

Jxrzﬁ i

Department H
por Genoral Description of Research Program M jor Gaps in Knowledge 4igenoy Projects Agenoy Personnel Loostion in
Agency the Agenoy
GIA-ORR 1. Balence of Payments lVery few studies except those Nons Trade & Finance Branch of the
2, Gold and Cepitel Movements relating to parts of pcints 4, 6, koonomic Services Division
8. Foreign exchange-availability, rateejand 7.
and oontrols i 4 professionals in the Branch
4. Imtermstiomal Agreements ; Ugr of one msns time on this
5, Foreign Assets R subject
6. Relationship to Western Programs, i
including Bconowic Warfare i
7. Governmental organization, programs
and controls
Army-Bavy-Air ; Fogligible
State<OIR=0RS |To be submitted later. Dotails to be submitted later, 1, TYugo~Source on Postwsr Govered by foreign trade and area
,Gonorally similar to CIA interaest, Generally very weak on this sube External Dobts. petple, Altogether work on this
) Ject. 2, Scee WIS pepers. Subjeot represents less than 1/2
8., No othcr pmapers on this Jub~ |time for 1 parson.

Approved Fpr Release 1999/09/10 :

1
1

! !
H

Joct except as rglatcd to
some foreign trade studies.

CIA-RDP82-0028{3R000100180008-0
f




Approved For Release 1999/09/10 : CIA-RDP82-00283R000100180008-0

Department
or
Agenoy

General Deseription of Research Program

Majer Saps in Knowledge

Agenoy Projocts ‘

Agenoy Persannel Looation in
the Agenoy |

Faderal Reserve

General field of intermatiomal finamse
relating to the crbit including (1) bale
ance of payments questionsy (2) gold and
capital movements; (3) internaticmel
monetary cooperatiom; (4) foreign exs
change rates and exchange control,

Dotails to b submitted later.
Generally wery weak in this
field,

le PFinsncial Stability and
soonomio Development in
Commmist Countries,

2, Publications in the Review
of Foreign Developments (no
higher than reatricted)

|comtral and Sastern m-az Seotion
0 8l0n Lix) DAL

on this subjeot

1 profsssicoal less than 1/2 time

(

Statement of iiro;jeuts not yet

Treasury Internationel Finenoe relating to the Details to be submitted later. 0ffice of Internatiomal Finmauce
Soviet Orbit as it applies to Tremswry Generally very weak in this available. j
respousibilities - field, : ’ 2 professiommls
(1) Balance of payments 1 mens time on this
(23 Gold snd doller reserves
(3) General trend of prices and other

oomponents of internationnl sta-
bility.
Commeros-01T Commeroial developments in all foreign Detuils to be submitted later. Office of International Trade

countries research on: (1) exchange
controls; (2) balance of pmyments;
(3) commercial laws; (&) foreign exe
ohmnge restriations and taxes
General emphasis on assigstance to
(1) U.S. business; (2) U.S. trade
polioy. ’

Gencvally very weak in this
field, .

Statement of projects not yet
evaileble,

f
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Testern Furopesn Dvieloa

% profeuiomlé in the Diviaslon
Loss than full time for cne mwan
on this,
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Departmont General Desoription of Research Progrem W jor Gaps in Knowledge , Agenoy Projeots Agonoy Porsomnel location in
or i the Agenoy
Agency
International 1, Cover the legal aspects of Inter- This information will be ob= Files 1, Cleims Division
~TFimsnce | national Finence relating to the USSR | teined at & later date Bumber of persommel.to be
D 2, Identify "potential enemy" momey filled in later. :
Dept. of Justicg and property interests in the U.8. 2, Alien Property Custodian
Number of persomnel %o be (

filled in later.

Tariff Commise Hogligible T,
sion
ECA Negligible ~ oxcept as related to trade
studies S—— r—— ———e i
Export-Import Negligible Study on Tugo for loan
Bank
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